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INDEPENDENT AUDITOR’S REPORT

To the Township Supervisors
Springettsbury Township
York, Pennsyivania

Report on the Financial Statements

We have audited the statement of net local (treatment) costs, the statement of transportation expenses
and local (treatment} expenses, and the related schedules of allocated transportation costs, allocated York
City pump station costs, allocated net local (treatment) costs, and capital additions account, of the
Springettsbury Township Sewer Fund (collectively referred to as “financial statements”) for the year ended
December 31, 2014, and the related notes to the financial statements, which collectively comprise the
Springettsbury Township’s Sewer Fund financial statements as listed in the table of contents. These financial
statements were prepared under the terms of the Articles of Agreement dated January 23, 2003, between
Springettsbury Township, Springettsbury Township Sewer Authority, York Township, Windsor Township,
Spring Garden Township, Manchester Township, Red Lion Borough, Dallastown Borough, Windsor Borough,
and Yoe Borough.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal contro! relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions con these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion,

-1-
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Springettsbury Township
York, Pennsylvania

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
transportation costs, net local (treatment) costs and allocated transportation costs, York City pump station
costs, and allocated net local (treatment) costs, and capital additions account of Springettsbury Township
Sewer Fund for the year ended December 31, 2014, in accordance with accounting principles generally
accepted in the United States of America and the provisions of the Articles of Agreement referred to in the first
paragraph.,

Columbia, Pennsylvania
June 5, 2015



SPRINGETTSBURY TOWNSHIP SEWER FUND

STATEMENT OF NET LOCAL {TREATMENT) COSTS
YEAR ENDED DECEMBER 31, 2014

LOCAL (TREATMENT) REVENUES

Hauling Service $ 795,056
Samples 84,714
Discharge Permits 12,175
Fines 500
Utility Contract Reimbursement 26,526
Sale of Property 28,348
Miscellaneous 50
Late Fees 1,254
Refunds 32,999
Total Local {Treatment) Revenues $ 982,622
Local (Treatment) Expenses 4,486,238
Net Local (Treatment) Costs 3,503,616
Total Gallons of Sewage Treated 4,603,100,197
Local Cost of Treatment per 1,000 Gallons of Sewage % 7611

The accompanying notes are an integral part of these financial statements.
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SPRINGETTSBURY TOWNSHIP SEWER FUND

SCHEDULE OF ALLOCATED YORK CITY PUMP STATION COSTS

Dallastown Borough
Manchester Township
Red Lion Borough
Spring Garden Township
Springetisbury Township
Windsor Borough
Windsar Township

Yoe Borough

York Township

YEAR ENDED DECEMBER 31, 2014

York City PS
Allocation of Revenues from
York City PS Connecting
% of 4.8 MGD Costs Municipalities Differences

0.131 3 187 $ 141 $ 46
1.910 2,731 2,057 674
0.073 105 78 26
28.830 41,228 31,042 10,186
0.109 156 117 39
23.005 32,898 24,770 8,128
0.357 511 384 127
45.585 65,188 49,082 16,106
100.000 $ 143,004 $ 107,672 $ 35332

The accompanying notes are an integral part of these financial statements.
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SPRINGETTSBURY TOWNSHIP SEWER FUND

SCHEDULE OF ALLOCATED NET LOCAL (TREATMENT) COSTS
YEAR ENDED DECEMBER 31, 2014

OUTSIDE MUNICIPALITIES

Spring Garden Township
Adjusted Flow — Spring Garden

Spring Garden Township Total Flows
York Township
Adjusted Flow — York Township
York City Diversion Pump Station
York Township Total Flows
Manchester Township
Adjusted Flow — Manchester Township
York City Diversion Pump Station
Manchester Township Total Flows
Windsor Township
Adjusted Flow — Windsor Township
York City Diversion Pump Station

Windsor Township Total Flows

TOTAL QUTSIDE MUNICIPALITIES

SPRINGETTSBURY TOWNSHIP

Total Treated (measured)
Less Outside Municipalities

TOTAL SPRINGETTSBURY TOWNSHIP

Local
(Treatment})
Allocation of Revenues
Percentage Net Local from
Metered of Sewage (Treatment) Connecting
Gallons Contributed Cost Municipalities Differences
216,670,926 4.71%
31.054,51Q B7%
247,725,436 538% $ 188,485 $ 199,528 $ (11,033)
1,552,114,605 33.72%
229,203,221 4.98%
(4.146,943) (.09%)
1.777,170,883 38.61% 1,352,748 1,356,213 {3,467}
107,036,010 2.33%
6,086,789 13%
(171,272} (01%)
112,951,527 2.45% 85,838 79,522 6,316
95,384,884 2.07%
93,498,122 2.03%
(2,062,452} {.04%)
186,820.554 4.06% 142,247 155,068 {12,821}
2,324 668 400 50.50% 1,769,326 $ 1,790,331 $_(21.00%)

4,603,100,197

{2,324 ,668.400)
2.278.431.797 49.50% 1,734,290
=4.0603.100.197  _100.00% § 3,503,616

The accompanying notes are an integral part of these financial statements.
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SPRINGETTSBURY TOWNSHIP SEWER FUND

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Accounting Policies

The accompanying financial statements of Springettsbury Township Sewer Fund (Sewer Fund) are
prepared on the accrual basis of accounting, which is the same basis of accounting used to prepare the
annual basic financial statements.

B. Transportation Costs, York City Pump Station Costs, and Net Local (Treatment) Costs

In accordance with the provisions of the Articles of Agreement dated January 23, 2003 between
Springettsbury Township, Springettsbury Township Sewer Authority, York Township, Windsor Township, Red
Lion Borough, Dallastown Borough, Windsor Borough, Yoe Borough, Spring Garden Township and
Manchester Township, the costs of treatment and transportation of the participating municipalities’ sewage are
to be shared proportionately by each municipality.

At the time of recording in the accounting system, costs of transportation are determined to be shared
(allocable to Springettsbury Township and the outside municipalities), unshared (Springettsbury Township cost
only), or associated with the York City pump station. Shared transportation costs are allocated to the outside
municipalities based on the relative number of gallon-miles for each such outside municipality. Gallon-miles
are based on sewage gallonage from each municipality and the distance of each municipality is from the
treatment plant. Weighted miles for each municipality are included in the agreement in Exhibit “B",

Pump station costs are allocated to the outside municipalities based on the relative participation in the
capacity purchased from York City.

Net lecal (freatment) costs, as defined by the Articles of Agreement, are total costs less any state or
federal grants, subsidies, or reimbursements, and any other receipts other than from the connecting
municipalities. These net local (freatment) costs are allocated to each municipality based on sewage
contributed to the plant from each connecting municipality.

The Articles of Agreement specify that each connecting municipality share net local (treatment) costs
and transportation costs based on the sewage flows metered or measured on an annual basis.

C. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
tiabilities at the date of the financial statements, and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from these estimates.

D. Capital Assets

Capital assets are stated at cost. Cost includes engineering fees, interest, and other expenses incurred
during the period of construction as required by generally accepted accounting principles. Major additions and
betterments are capitalized, while replacements, maintenance and repairs which do not improve or extend the
tives of the respective assets are expensed.



SPRINGETTSBURY TOWNSHIP SEWER FUND

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES (Continued)

D. Capital Assets (Continued)

Depreciation is provided on the straight-line method over the astimated useful lives of the related assets.
Estimated useful lives for depreciable assets are as follows:

Treatment Plant 5-50 Years
Collection Lines 5-50 Years
Machinery and Equipment 3-20 Years
Other Furniture and Fixtures 5-15 Years

E. Date of Management's Review

Management has evaluated subsequent events through June 5, 2015, the date the financial statements
were available to be issued.

NOTE 2 — CAPITAL ASSETS

A summary of property, plant and equipment as of December 31, 2014, is as follows:

Land and Right-of-Ways $ 1,824,307
Collection Lines 26,996,854
Treatment Plant 55,861,620
Machinery and Equipment 3,745.841
88,428,622
Less: Accumulated Depreciation {37.672.432)
Net Property, Plant and Equipment $.50,856,190

NOTE 3 — ALLOCATION OF TRANSPORTATION CQOSTS

Total transportation costs were $1,665,510. Sewer Fund management determined that 11% of total
transportation costs {or $175808) was allocable to the participating municipaliies based on direct
determination as a shared cost. The remaining 89% (or $1,489,702) was allocated solely to Springettsbury
Township or identified as a York City pump station cost. ’

NOTE 4 — NET FLOW ADJUSTMENT

The Township in conjunction with the participating municipalities adjusted the influent metered totals at
the connection points to the influent flow entering the plant. The net flow adjustment consists of the
unmeasured flow that did not flow into the wastewater plant. The Township's wastewater personnel and
engineers have reviewed the unmeasured flow and resulting adjustment of 588,285,783 gations. According to
Section 12.04¢ of the Agreement, the net flow adjustment is allocated based on miles percentage of the
participating municipalities.

Net Flow
Adjustment

{Gallons)
Spring Garden Township 31,054,510

York Township 229,203,221
Manchester Township 6,086,789
Windsor Township 93,498,122
Springettshury Township 228,443 141

—_— .

588,285,783
-10 -



SPRINGETTSBURY TOWNSHIP SEWER FUND

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE 5 — CAPITAL ADDITION ACCOUNT

The Articles of Agreement created a capital improvement fund for the purpose of creating a reserve of
money to pay for capital additions of the shared systems. Funding for the account will come from a 5% capital
addition charge to each appropriate municipality for transportation, pumping station and debt service costs for
the year. In addition, depreciation charges billed to the participating municipalities for treatment and other
shared expenses is transferred to their respective capital accounts based on percentage of average daily flow
in exhibit A of the agreement.
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